JC Business Studies — Cash Accounts & Trial Balance

A

Stock of goods to sell

Trad | ng to customers rather
Stock than to use internally

for the business
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. Finding the value
Stocktaking of trading stock at

any given time

akes exams easier

Income made not

Gall‘lS from trading, e.qg.

interest
studyclix.ie
B I Statement of assets
alance liabilities and share
capital of a business at
Sheet a given time
studyclix.ie
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Cut dotted horizontal lines. Fold vertical line.
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O .

Wo rking Money available for
C it | the daily running of
apl d the business

studyclixie

All expenses incurred

A I during a certain period must
C C r U a S be included in the accounts

for that period regardless

akes exams easier

The reduction in the

Deprecation value of an asset due

wear and tear and the
passage of time

studyclix.ie
Shows how
0 th successful the
Profitability , _
business was in
studyclix.ie making a IDI’OfIt
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Cut dotted horizontal lines. Fold vertical line.
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R

Working capital =

qu u |d lty Current assets —

Current liabilities

eeeeeeeeeeeeeeee

) When a company
Overtrading has a negative

working capital

akes exams easier

The ability of a

Solvency company to pay al

debts as they fall

studyclix.ie due
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The difference
between the amount

Balance of debit and the

amount of credit
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Cut dotted horizontal lines. Fold vertical line.
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R
A book which keeps
Analysed Cash record of all money
Book (ACB) received and spent by

a business.
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The sum of money in

Openlng an account at the
Bala nce beginning of a new

accounting period.

akes exams easier

The book in which
Ledger financial accounts

are kept.
Stucyelixiles
G | A record of all the
enera expenditure of
running a business,
Ledger (G |_) e.g. rent.
S LU
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Cut dotted horizontal lines. Fold vertical line.
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N . . s
Double Entry And here is an example
. answer, blah blah blah
Bookkeeping blah blah blah blah
studyclix.ie_
Trial Use bigger text
Balance for less words
studyclix.ie
Blah BlasThe Whale is an 1851
I ncome novel by American writer
Herman Melville. The book is
sailor Ishmael's narrative of the
State m e nt obsessive quest of Ahab,
studyclixie captain
. Calculates the gross
Trading .
profit or gross loss
Account made by a
studyclix.ie business's sales.
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Cut dotted horizontal lines. Fold vertical line.
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<

Profit & Loss
Statement

eeeeeeeeeeeeeeee

akes exams easier
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Cost of
Sales/Cost of
Goods Sold
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Calculates the net profit
or loss made by a
business by subtracting
costs from gross profit.

The value of goods that a
business has at the
beginning of a financial
year. This may include raw
materials

The value of goods that
a business has at the
end of a financial year.
This may include raw
materials

The cost of
selling products
to customers.
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Cut dotted horizontal lines. Fold vertical line.



